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PROCEEDI NGS

CHAI RAMOVAN MARTI N: Good afternoon,
everyone. W're here this afternoon in
Docket DE-21-109, which is the Eversource
Request for Adjustnment to its Transm ssion
Cost Adj ustnent Mechani sm Rate for effect
August 1, 2021.

My nane is Dianne Martin. [|I'mthe
Chai rwoman of the Comm ssi on.

Comm ssi oner Gol dner, would you
li ke to introduce yourself.

COW SSI ONER GOLDNER: H , Dan
Gol dner, Conmi ssi oner.

CHAl RAMOVAN MARTIN:  And let's take
appearances. Again, M. Chiavara.

MS. CHI AVARA: Good afternoon,
Chai rwoman Martin and Conm ssi oner ol dner.
Jessica Chiavara, still for Public Service
Conpany of New Hanpshire, doi ng business as
Eversource Energy. And this afternoon | have
a few people with me. FErica Menard once
again, and | also have Davi d Burnham
Jennifer Ulramand Janes Matt hews.

CHAl RMOVAN MARTIN: Al right.
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[WITNESS PANEL: MENARD|MATTHEWS|BURNHAM|ULLRAM|ECKBERG]

Thank you.

And Ms. Fabri zi o.

MS. FABRI ZI O Thank you, Madam
Chair. Good afternoon, Commi ssioner ol dner,
as well. |I'"mLynn Fabrizio, a hearings
exam ner for the Departnent of Energy
Enf orcenent Division, representing the
Departnent in today's proceeding. And wth
me as a participant in today's hearing is
St eve Eckberg, a utility analyst with the
Departnment of Energy Regul atory D vi sion.
M. Eckberg worked closely with ne in our
substantive review of the Conpany's filing in
this docket, including a detail ed review of
t he proposed changes to the transm ssi on cost
adjustnent rate that we wll highlight in our
cross of the Conpany w tnesses today. And he
Is avail able as a witness if the Conm ssion
would like himto testify today.

CHAl RMOVAN MARTI N Ckay. Thank
you very much. W appreciate that.

All right. Let's go to the
exhibits. | have Exhibit 1 prefiled and

premarked for identification. |Is there

4
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5

anything else related to exhibits?
[ No verbal response]

CHAl RAMOVAN MARTI N: Ckay. Seeing
nothing, we will go now to testinony. Can we
pl ease swear in -- why don't we swear in
both, that way if the Conm ssion does have
questions, we'll be able to direct themto
M. Eckberg as well. Any objection fromthe
Conpany to that?

MS. CHI AVARA: No obj ecti on.

CHAIl RWOVAN MARTI N: Thank you. Go
ahead.

(VWHEREUPON, ERI CA L. MENARD JAMES E
MATTHEWS DAVI D J. BURNHAM , JENNI FER A.
ULLRAM and STEPHEN R ECKBERG were duly
sworn and cautioned by the Court
Reporter.)
ERI CA L. MENARD, SWORN
JAMES E. MATTHEWS, SWORN
DAVI D J. BURNHAM SWORN
JENNI FER A. ULLRAM SWORN
STEPHEN R ECKBERG SWORN

CHAl RAMOVAN MARTIN: Al right.

Thank you, Ms. Chiavara.
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MS. CH AVARA: All right. Thank
you, Chairwonan Martin.

DI RECT EXAM NATI ON

BY Ms. CHI AVARA:

Q

l'mgoing to begin with Ms. Menard.

Ms. Menard, can you pl ease state your
nanme and your title of your role at
Ever sour ce.
(Menard) | am Erica Menard. |'mthe nmanager
of revenue requirenents for New Hanpshire.
And in that capacity | amresponsible for the
revenue requirenment cal cul ati ons associ at ed
wWith various rates presented before this
Conm ssi on.
And have you ever previously testified before
t hi s Conm ssi on, perhaps even today?
(Menard) Yes.
Geat. D dyou file testinony and supporting
attachments as part of the filing on
July 20th, 2021, which is narked as Exhi bit
1?
(Menard) Yes.
And were the testinony and supporting

materials prepared by you or at your

6
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directi on?

(Menard) Yes.

Do you have any changes or updates to nake to

those at this tine?

(Menard) Yes, | have one mnor clarification.
On Bates Page 26, red Bates Page 26, on

Line 17, the text reads, "(Over) Recovery

TCAM Previous TCAM Year." It was noted in

our tech session the other day, the Conpany's

standard nomencl ature is to say "over" in

par ent heses, slash, "under." And that

term nol ogy was omtted from both Bates

Pages 26 and 27, and al so on Bates 28 and 29.

So we just wanted to clarify that term nol ogy

and that (over)/under recovery is actually an

over or under recovery. W just didn't

specify it inthe text. So a credit is an

over-recovery; a positive nunber is an

under -r ecovery.

CHAl RMOVAN MARTIN:  Can | just
clarify for the record? So it should say
"over, slash, under"?

W TNESS MENARD:  Yes.

CHAl RMOVAN MARTI N Ckay. Thank

v
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you.

MS. CHI AVARA: Thank you.

BY Ms. CHI AVARA:

Q

Do you adopt your testinony today as it was
witten and fil ed?

(Menard) Yes.

Thank you.

Ms. Menard, by way of background, could
you provide sone context for the transm ssion
cost adj ustnent nechanism or the TCAMrate,

t he adj ustnent of which the Conpany is asking
for today?

(Menard) Yes. The TCAM was est abl i shed back
in 2006, and it essentially recovers the cost
of certain transm ssion-rel ated expenses from
di stribution custoners. The TCAM it is an
annual reconciling rate. It is set on an
annual basis in August, and it al so incl udes
a reconciliation of the prior year's rate in
t hat over or under-recovery capacity. The
transm ssi on expenses bei ng recovered include
two different types of expenses. One is
related to the whol esal e transm ssi on

expenses. These are transm ssion costs from

8
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| SO New Engl and and i ncl ude t he Regi onal

Net wor k Service, or RNS, Local Network
Service, or LNS, reliability and schedul i ng
and di spatch costs. And these are all based
on the FERC-approved tariffs. In addition to
t hose whol esal e transm ssion costs, there are
al so other transm ssion-related costs that
are recovered here, and those include costs
and revenues associated wth a Hydro- Quebec
hi gh-voltage DC line -- there's a contract
that Eversource is a party to -- and also an
al | onance for working capital, which is
cal cul ated based on a |lead-lag study that is
updat ed on an annual basis.

Thank you. And you said that this proposed
adjustnment to the rate that's to be effective
August 1st includes both forecasted and
actual costs?

Correct. W forecast for the period -- for
the 12-nmonth period ending July '22. And we
i nclude actuals in the reconciliation of

t hose actuals up through the | atest avail abl e
data -- in this particular filing, it's

t hrough May of 2021. So we reconciled the

9
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10

previous rate that was set and i ncluded an
updat ed forecast for the TCAMrate year.
Great. Thank you. Now, there was an initia
filing nmade by the Conpany on July 8th that
was replaced by the filing that was nade on
July 20th. That's the filing that's marked
as Exhibit 1. Can you briefly explain why
the July 20th filing was necessary and what

i npact it had on the proposed TCAM rate?
(Menard) Yes. As we -- as you stated, we
filed our initial rate filing on July 8th.
And then as we were preparing for our
technical session wth the DOE, we noticed an
item where there was a duplication of sone
LNS expenses by approximately $2.2 mlli on.
There was a duplication in a |line that was
causing that. So we adjusted that

cal cul ation, presented that to DOE before our
techni cal session, and we were able to have

t hat di scussion with the updated i nfornmation.
And then after our technical session we filed
t he updated filing on July 20th. And so once
t hat duplicate line was renoved, the

cal cul ati ons were adjusted accordi ngly, and
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the rate that was originally proposed on
July 8th, which was 2. 815 cents, has been
adj usted downward to 2. 785 cents per kilowatt
hour .
Thank you. So does the July 20th filing
conpletely replace the July 8th filing?
(.

(Menard) Yes, it does.
Great. Now, regarding the Hydro-Quebec or
"HQ' contracts that are discussed on red
Bat es Pages 9 and 10 of your testinony, and
also in Attachnment ELM 1, Pages 2, 3 and 5,
which are red Bates Pages 26 through 29,
t hese show significantly higher revenues and
revenue credits than have historically been
shown for these contracts. Wat accounts for
this increase?
(Menard) So just a little background on the
Hydr o- Quebec contract. Earlier this year
there was an extension. The Conpany has been
wor ki ng actually for quite sone tinme on this
extension of the original contract. And the
Conmpany has al so briefed what's now t he

Departnent of Energy on our discussions to
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12

extend this contract.
The contract was finalized, and we now

have a new 20-year contract w th Hydro- Quebec

for this high-voltage direct current |ine.
As part of that -- so the costs associ ated
wth that line, there are sone nai ntenance

and support-type costs that cone along with
this contract. And there are al so
I nterconnecti on capacity credits that are
recei ved through this contract. So those are
the traditional, what we call "Hydro-Quebec
costs and credits."

In addition, new this year, the Conpany,
t he Eversource Conpany and all of its
subsidies within the Eversource famly,
i ssued an RFP for the reassignnent of their
use rates of that line. And so this RFP
created -- prior to the -- in a prior
contract, those use rates were just
reassi gned back to Hydro- Quebec, and it was
directly an offset to the support costs. So
it was kind of a net zero.

Wth this new approach of going out and

reassi gning use rights, we were able to




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: MENARD|MATTHEWS|BURNHAM|ULLRAM|ECKBERG]

obtain greater value for custoners. And so
t he proceeds associated with this RFP are
credited to custoners back through the TCAM
mechanism and that is -- there's sone nore
detail in testinony on red Bates Pages 9 and
10 in the footnotes. But you can see the
actual credits that are going back to
custonmers on red Bates Page 26, Line 19.
There's a line called "Revenue Credits," and
t hese are the revenue credits that | just
descri bed, revenues associated with the
Hydr o- Quebec use rights.

And so if you | ook at some of the
previous credits, you'll notice the direct
offset to what's shown on Line 13, the
Hydr o- Quebec Support Costs, up until this
current forecast year, where there's
significantly higher credit falling back to
custonmers as a result of this RFP process.
Thank you very nuch.

Now |'d like to turn to New Hanpshire's
| oad share generally conpared to the regional
| oad share. |[If you could speak to how New

Hanmpshire's | oad share has been changi ng or

13
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trending over tinme, and if you could speak a
little bit to how the -- what the Conpany's
recent efforts have been to reduce the share
of New Hanpshire's load to remain conpetitive
wi th ot her regional states.
(Menard) Yes. So the inportance of the | oad
share ratio is that's the basis for the
al l ocati on of |1 SO New Engl and costs through
various tariffs. And what we have seen over
t he past few years is that the | oad share
rati o has been trending upward slightly. And
so there have been questions by this
Conmmi ssion in the past about what the Conpany
Is doing to reduce its |load share rati o,
essentially trying to reduce costs, whol esal e
transm ssi on costs.

Wiile the increase in the | oad share
rati o can be attributed to a few different
t hi ngs, one of the conponents we're seeing is
just econon c devel opnment in Sout hern New
Hanpshi re as conpared to New Engl and as a
whol e. There seens to be higher growth in
sout hern New Hanpshire versus the rest of New

Engl and. However, the Conpany has

14
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undertaken, through its energy-efficiency
prograns, a couple of initiatives to try to
devel op prograns that work to reduce the
Conpany' s denand, peak denands in general --
there's a lot of words in testinony that
descri be sonme of the prograns, but | wll
just highlight themjust for the sake of our
setting the stage --

Begi nning on red Bates 12 and goi ng
t hrough red Bates 16, there was sone
di scussi on on energy-efficiency prograns and
offerings. 1In general, while
energy-efficiency prograns reduce kil owatt
hours, they al so have a secondary effect of
reduci ng kilowatts as well, or peak demands.
And so we describe in testinony sone of the
reducti ons and what we've seen from program
offerings that were part of the 2018 to 2020
t hree-year energy-efficiency plan. And on
red Bates 13, we tal k about through 2020
efficiency neasures installed estinated to
achi eve an 11. 8 negawatt reduction in sunmer
peak demand and 13.5 negawatt in w nter peak

denmand.

15
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But beyond just energy-efficiency
nmeasures, there are two prograns specifically
t hat are designed to further reduce sumer
peak demand, and those are descri bed
begi nning on red Bates 15. They are what's
called "active denmand reduction initiatives."
There's two programs, one for comercial and
i ndustrial custoners and one for residenti al
custonmers. And these were initiatives that
were part of the 2018 to 2020 three-year
plan. And the intent was in the next
t hree-year plan, beginning in 2021, to expand
on these initiatives. So if you want to
think of themas "pilots” to try to see what
ki nds of results we would obtain, the intent
is to expand these in future
energy-efficiency prograns. But for the 2020
active denmand response initiatives for the
C&l -- sorry -- for the residential
offerings, there was a reduction of --
sorry -- yes, for residential there was a
reduction of 12 nmegawatts in sumer peak
demand.

And so these prograns are New

16
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Hanmpshire's attenpt to try to get at the | oad
rati o share and try to reduce New Hanmpshire's
peak demands and try to reduce or keep up
with other states in ternms of how we can
reduce our | oad ratio share in New Hanpshire.
And what is the | evel of participation in
these prograns? Does it |ook to be a
successful progranf
(Menard) It | ooks to be a successful program
so far. There's a wait list at this tine,
whi ch | eads us to believe that there's active
participation. And when and if the next
three-year plan is approved, there could be
further prograns and offerings that can work
to reduce peak denands.
Thank you. Lastly, is it the Conpany's
position that the recommended 2021 cap rate
Is just and reasonabl e?
(Menard) Yes.
Thank you very nuch, M. Menard.

| would now like to turn to Janes
Mat t hews.

M. Matthews, can you pl ease state your

nane and the title of your role at
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Ever sour ce.

(Matthews) Yes. M nane is Janes Matthews.

I ' m manager of rates and revenue requirenents
and transm ssion, and |I'm enpl oyed by

Ever source Energy Service Conpany.

And what are the responsibilities of your
role at Eversource?

(Matthews) In ny role, I'mresponsible for
coordi nati on and i npl enentati on of

transm ssion rate and revenue requiremnment

cal cul ations for Eversource. | also have
responsibility related to transm ssion rate
filings before Eversource's affiliated
conpani es, three state utility comm ssions,
as well as the Federal Energy Regul atory
Conmi ssi on.

And have you previously testified before this
Comm ssi on?

(Matt hews) Yes.

Did you file testinony and supporting
attachnents as part of the filing on

July 20th, 2021 that is marked as Exhibit 17
(Matt hews) Yes.

And were the testinony and supporting
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materi als prepared by you or at your

directi on?

(Matt hews) Yes.

Do you have any changes or updates to nake to
that at this tinme?

(Mat t hews) No.

And do you adopt your testinobny today as it
was witten and fil ed?

(Matt hews) Yes.

Thank you.

M. Mtthews, if you could turn to the
table on red Bates Page 12 of Exhibit 1. For
the LNS nonthly expense beginning in 2022,
the load ratio share junps from 21. 6 percent
for the August 2021 to Decenber 2021 peri od,
to 79 percent for January through July of
2022.

Coul d you pl ease explain the cause for
this increase in percentage, what changes to
the calculation did this increase represent,
and lastly, the practical inpact that this
i ncrease in percentage ultimately has on the
LNS expense and the TCAMrate overall.

(Matthews) Yes. The change in rates that's
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reflected in the table on Bates Page 11 is
reflective of a FERC approved settlenent in
the transm ssion fornula rate transparency
docket. That's No. ER 20-2054-000, as
footnoted below table. That settl enent was
approved by FERC on Decenber 28th of 2020.
And under that settlenent, new rates, new
formula rates wll be effective January 1st
of 2022.

Under the current rate structure, LNS
costs are based on an average rate for
Eversource's CL&P, PSNH and NSTAR West
subsidiaries. The forecasted LNS cost for
the three entities are summed and billed to
each conpany based on their respective share
of the conbi ned Connecticut, New Hanpshire
and Western Massachusetts load. PSNH is
approximately 20 to 21 percent of that
conbi ned | oad.

Now, under the settled fornula rate,
which will be effective, as | nentioned, on
January 1st of 2022, the LNS cost for the
Eversource conpanies wll be billed on a

state-by-state basis. And what that neans is
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that PSNH s LNS costs will be billed only to
the LNS custoners within New Hampshire.

PSNH, while they're approximately 20 to

21 percent of their conbi ned | oad of the
three entities | nentioned earlier, is

79 percent of the New Hanpshire | oad.

The PSNH -- one inportant consideration
here. Characteristic of the new arrangenent
is PSNH customers will no |longer pay for a
share of the CL&P and NSTAR West | ocal
service projects and associated costs. And
as noted in the table, the resulting costs
for PSNH are relatively -- extrenely sim|lar,
actually, under the current rate structure
and the settled fornmula rate. So this cost
al | ocati on net hodol ogy changed. It doesn't
result in any significant novenent in costs
al l ocated to New Hanpshire custoners.

Thank you for that expl anati on.

So may | also ask you if it's the
Conmpany's position that the proposed 2021
TCAM rate is just and reasonabl e?

(Matt hews) Yes.
Thank you, M. Matthews.
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That is all | have for him [|'m now
turning to David Burnham

M. Burnham can you pl ease state your
nane and the title of your role at
Ever sour ce.
(Burnham) Yes. M/ nane is David Burnham My
title is director of transm ssion policy for
Ever sour ce Energy.
And the responsibilities of your role at
Ever sour ce?
(Burnham) Generally |I'mresponsible for
advi si ng Eversource's transm ssi on proj ect
t eans on st akehol der processes and reporting
requi rements and subm ssion of sone reporting
filings to | SO New Engl and. | also
coordi nate Eversource's responses to various
policy and tariff changes that cone through
t he 1 SO New Engl and and NEPOCOL st akehol der
processes.
And have you ever testified previously before
t his Conmm ssi on?
(Burnham Yes, | have.
Thank you. Did you file testinony and

correspondi ng attachnents as part of the
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filing on July 20th, 2021 that's narked as
Exhi bit 17

(Burnham Yes, | did.

And were the testinony and supporting

materi als prepared by you or at your

directi on?

(Bur nham Yes.

Do you have any changes or updates to nake at
this tinme?

(Burnham) | do have one small change. The
testinony lists ny previous position with
Eversource, but 1've recently been pronoted
to director of transm ssion policy. It still
enconpasses the responsibilities | descri bed
in ny testinony.

And do you adopt that testinony as your

t esti nony today?

(Burnham Yes, | do.

Great. Thank you.

So nowl'd like to | ook at the
attachnent to your testinony, which is
Attachnment DJB-1, and that's on red Bates
Page 74, the final page of the filing. This

I's regarding transm ssion plant in service.
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Coul d you provide a sunmmary of what's
I ncl uded and perhaps a few exanpl es of such
pr oj ect s.

(Burnham) Yes. So as you said, ny
attachment, which is on Bates Page 74,

provi des an overvi ew of the actual 2020
transm ssion i nvestnents by Connecticut Light
and Power, or CL&P, PSNH, and the western
regi on of NSTAR El ectric Conpany.

Ki nd of as described in M. Matthews'
testi nony, these are the three conpanies that
share an average LNS rate.

Starting on the right-hand side of the
table, the two colunmms | abeled "D' and "E,"
Col umm D shows the total plant in service for
each project, while Colum E shows only the
portion that's associated with so-called
"pool transm ssion facilities" or "PTF." The
di fference between the two colums is the
cost associated wth what we call "non-pool
transm ssion facilities"” or "non-PTF."

A hi gh-l evel explanation of the reason
for the distinction between PTF and non- PTF

cones fromthe | SO New Engl and open-access
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transm ssion tariff. Wthin that franmework,
essentially there are transm ssion facilities
that are required to ensure free fl ow of
power fromregional generation to | oad, and
those are classified as "PTF." And that's
the vast majority of transm ssion facilities.

Facilities that are needed only to serve
| ocal | oad and certain other assets are
classified as "non-PTF." The cost associ ated
with a PTF are usually recovered through the
LNS rate fromall regional custoners in New
Engl and, and the costs associated wth the
non- PTF are usual ly recovered through
I ndi vidual transm ssion rates for |oca
networ k service, or LNS.

Now, just to talk about sone of the
projects that are in the table, I'll actually
use Rows 12 t hrough 15, which cover the PSNH
projects as examples. These are all
reliability inprovenent projects, of which
there are two flavors. Line 12 is the
Seacoast Reliability Project. That's an
exanple of a regional reliability project

that was identified through an | SO New
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Engl and transm ssion planning study. That
kind of project is usually associated wth
i ncreasing the capacity of the transm ssion
system in this case, installing newline to
provide i nproved regional reliability,
flexibility --

(Court Reporter interrupts.)
(Burnham -- flexibility and neet reliability
criteria.

Lines 13 and 14 are different kinds of
what we sonetines call "asset condition
projects.” These are nore closely tied to
addressi ng deteriorati on or degradati on of
our existing facilities. The nbst conmon
exanple is on Line 13, around repl acenent of
exi sting agi ng wood transm ssion structures,
typically with newer steel structures. These
projects al so go towards i nproving
reliability for our custoners; hardening the
system agai nst stornms; and in sonme cases
depl oyi ng new technol ogi es, such as opti cal
ground wre, or OPGW which is the acronym
you see in the Project Title on Line 14.

And for presentation purposes, we've
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grouped a number of snaller reliability
proj ects under Line 15. These al so include
things |ike structure replacenents, as well
as relay upgrades and snal |l er equi pnent
upgrades to the substation, |ightning
protection inprovenents and things |like that.
Thank you for that explanation. And is it
your position that the TCAM rate proposed for
t he period of August 2021 through June 2022,
as described in Exhibit 1, is just and
reasonabl e and consistent with the public
I nterests?
(Bur nham Yes.
Thank you very nuch.

Turning |l ast, but not least, to Jennifer
Ulram

Ms. Ulram can you pl ease state your
nanme and your title of your role at
Ever sour ce.
(Ulram M nane is Jennifer Ulram [|'mthe
manager of rates for Connecticut and New
Hanpshi re for Eversource Energy Service
Conpany.

And your responsibilities in that role at
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Ever source?
(Ulram In nmy role I"mresponsible for the
Conpany's rate cal cul ati ons and desi gn and
adm nistration of its delivery tariff.
And have you ever testified previously before
t his Conm ssi on?
(Ulram Yes, | have.
Geat. D dyou file testinony and supporting
attachnents as part of the filing on July 20,
2021, marked as Exhibit 17
(Ulram Yes, | did.
And were the testinony and supporting
materi als prepared by you or at your
directi on?
(Ulram Yes, they were.
Do you have any changes or updates to nake to
t hose?
(Ulram No, | do not.
And do you adopt your testinobny today as it
was witten and fil ed?
(Ulram Yes.
Thank you.

Ms. Ulram can you pl ease provide an

overview of the transm ssion rate inpacts for
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the rate cl asses?
(Ulram Sure. On Bates Page 64, the Conpany
provi ded the inpacts on Rate R residenti al
custoners at various usage |levels: 550
kil owatt hours, 600 and 650 kil owatt hours.
Specifically, just to give an exanple, on
Line 33 it shows that the proposed
transm ssion rate change woul d have a 19-cent
i npact a nmonth on a 550- kil owatt - hour
residential custoner. On that sane page, we
al so showed total overall inpacts of all of
the rate changes bei ng proposed for
August 1st.
Thank you. And is it your and the Conpany's
position that the proposed 2021 TCAMrate is
just and reasonable and in the public
i nt erest ?
(Ulram Yes.
Thank you very nuch.

MS. CHI AVARA: That is all | have
for direct exam Madam Chairwonman.

CHAl RA\MOVAN MARTI N: Ckay. Thank
you.

Ms. Fabrizio, do you want to have
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sonme tine for direct exam nation of M.
Eckberg or just go straight to cross?

M5. FABRIZIO |'m prepared
primarily to ask questi ons of the Conpany
W t nesses.

CHAl RAOVAN MARTI N Ckay. Go
ahead.

M5. FABRI ZI O And ny questions nmay
be somewhat repetitive of what we've heard
already fromthe w tnesses today, but they're
going nore towards clarification of the whys
and wherefores of each of the elenents in the
TCAM rate that is proposed.

CRGCSS- EXAM NATI ON

BY Ms. FABRI ZI O

Q

So first 1'd like to go to Ms. Menard and M.
Matt hews. I n your joint testinony on Bates
Page 11, Lines 4 through 9, you list a nunber
of cost elenents that contribute to the
Increase in the average TCAM rate proposed
for August 1st, 2021 through July 31st, 2022.
Did | capture that accurately?

(Matt hews) Yes, you did.

Ckay.
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(Menard) Yes. Just to clarify, it's red
Bates 12.

M5. FABRIZIO | may have sone of
t he nunbers incorrect on ny July 20 printout.
(Matthews) Original filing Bates Page 11 and
revised filing 12.

M5. FABRI ZI O Ch, okay.
(Matthews) But | do have it, yes.
Ckay. And in that sane di scussion on the
sane page, you quantify the increase or
decrease of each of those cost elenents; is
t hat correct?
(Matt hews) Yes.
So | wanted to just ask for a little bit of
el aboration on, for exanple, what is included
in the 16.9 mllion increase in RNS costs.
(Matt hews) Okay. The increase in the RNS
costs is reflective of increased RNS rates
effective 6/1/21. And then again on 1/1/22
there'll be another small increase in the RNS
rate as we nove to the new settled formnul ate
rate. And the primary driver of the RNS rate
increase is the projected new PTF i nvestnents

to be nade in New England in 2021 and 2022.
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Thank you. That's what | was | ooking for.
And what's -- noving down the |ist, what
is behind the $9 mllion decrease in
forecasted under-recovery in that
cal cul ati on?
(Menard) The under-recovery, it's a
reconciliation of the prior year's
(over)/under-recovery. And it conpares what
was in the previous rate overlaid with
actual s and reconciled. So that
(over)/under-recovery -- in this case, the
under -recovery -- decreased by $9 nillion.
Thank you. And can you explain why there was
a decrease in the Hydro- Quebec support cost?
W' ve heard what's included in those support
costs. Wy did it go down?
(Menard) | don't have the detail behind why
t hose costs went down. There's a new -- the
new ext ensi on, the extension of the new
contract resulted in | ower support costs.
Ckay. And what is included in the
forecasting revenue credits of 7.2 mllion?
(Menard) As | described a little bit earlier,

these were related to the RFP that the
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Conpany -- the Eversource conpani es went out
for an RFP for reassignment of transm ssion
use rights on the Hydro-Quebec |line. That
occurred back in April of 2021 and went into
effect in June of 2021. And this is -- these
credits are a result of that new RFP
construct.
Thank you. And finally on this point, what
constitutes the other costs, quote, ungquote,
totaling 1.1 mllion on the same page?
(Menard) This would be related to things |ike
working capital. Just the change in worKking
capi tal conponent.
Ckay. Thank you. And | have Bates page --
let ne see. Correct ne if |I'"mmsquoting the
ri ght Bates page. Lines 3 to 5, joint
testi nony notes that the RNS rate has
I ncreased due to forecasted increnental
I nvestnments and transm ssion infrastructure.
I think we heard sonething on that.

Coul d you just sort of sumup and
el aborate on what those forecasted
i nvestments will include and where we woul d

find a breakdown of those investnent figures
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in the filing.
(Matt hews) Cenerally speaking, those -- the
i nvestnments we're tal ki ng about here are
i nvestments in the regional transm ssion
infrastructure which relate to the
hi gh-voltage |ines that are the backbone of
the transm ssion system and ensure safe and
reliabl e power flows throughout New Engl and.
In terns of the detail to the PTF
i nvestnments, there's information that's
communi cat ed t hrough the | SO New Engl and
pl anni ng process. There's nothing in this
filing, | don't believe, that -- wth respect
to the totality of investnents to be nmade in
New Engl and, that would highlight, you know,
all of the New England PTO s investnents and
the nature of them There is an exhibit in
M. Burnhams testinony that highlights
actual PTF investnents, you know, wth
respect to both PTF investnents and | ocal
service investnents that were nmade in 2020.
I mght step back and ask M. Burnhamif
he'd be able to share a thought on | ocation

of detail to PTF investnents, you know,
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t hrough the |1 SO pl anni ng process, if | m ght.
(Burnham Yes, | can el aborate a bit nore.

There are a few pl aces where you can go
for nore informati on on regi onal PTF
i nvestnents. Generally the process for
getting stakehol der input on those
i nvestnents flows through a commttee call ed
the "1 SO New Engl and Pl anni ng Advi sory
Commttee," or the "PAC." It's a public
st akehol der group commttee, and it provides
input to the I SO on transm ssion pl anni ng
studi es and sol utions com ng out of those
studies, as well as to the transm ssion
owners on our asset condition projects. OOne
of the docunents that's prepared by | SO New
Engl and three tines a year is called the
"Regi onal System Pl an" or "RSP" project |ist,
as well as the asset condition list. Those
docunent s enconpass forecasted future
transm ssion projects, or | probably should
say --(connectivity issue)

[Court Reporter interrupts.]

(Burnham) -- planned future transm ssion

proj ects out over the next couple of years.
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There's also an informational filing
associated wth the annual updates to the RNS
rate that is provided to FERC, as well as
posted on the | SO New Engl and web site, that
provi des a nore focused | ook at the projects
that the transm ssion owners are expected to
pl ace in service within the period covered by
the rate in question; so, for exanple, the
2021 rate woul d be the nost recent rate.
Thank you. That's hel pful.

Now | would like to turn to the
testinony of Ms. Ulram | wll focus on
Bat es Page 52 in ny version, Lines 13 through
18, where you explain the inpact on a
residential custoner using 600 kil owatt hours
of electricity per nonth and the bill
i ncrease anti ci pat ed.

Is there a better page reference for the
record for that discussion, or did | hit the
ri ght one?

(Ulram Yeah, so it's red Bates 53.
Ckay. Sounds like | need to add pages.
(Ulram Add one page.

Ckay. So you explained that the residenti al
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customer using 600 kilowatt hours of

electricity per nmonth will see a total bil
increase of $13.41 -- and this is fromthe
July 20th corrected filing -- per nonth if

t hat custoner takes the default energy
service from Eversource and assum ng no ot her
changes; is that correct?
(Ulram That is correct.
And so this increase of $13.41, and the
average, if you will, custonmer bill takes
into account only the already-approved change
in default energy service rates approved in
Order 26,491 in Docket 21-077 plus the change
in the TCAMrate that we're | ooking at today;
Is that correct?
(Ulram That is correct. And I also
i ncluded a summary that sunmari zes that
information in our exhibits on Bates Page 65,
and that's where that information cones from
Excel l ent. Thank you.

And what ot her changes coul d affect that
cal cul ation that you refer to?
(Ulram Sure. So we also have a proposed

rate for our Step 2 rate adjustnent for
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August 1st. We have the new RRA line item
that we're proposing for August 1st, and then
there's al so the stranded cost recovery
charge proposed for August 1st.

Ckay. Geat. And in the sane paragraph you

note that the conbined bill inpact of the
proposed TCAM rate will include those
additional rates, for a total bill increase

of $10.42; correct?
(Ulram That's correct.
Ckay. And just for clarity, so that we're
all on the sanme page, the difference between
the $13.41 and the $10.42 figure reflects the
cunul ati ve proposed changes in each of the
rates that you've just |listed, added to the
TCAM that we're | ooking at today; is that
correct?
(Ulram Yes, added to the TCAM and t he
suppl y.
Ckay. That's all | have.

And then I'd like to turn back to M.
Burnham  You may have covered sone of this,
but sometines it's helpful to look at it from

a different direction.
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So in your testinony on Bates Page 71, |
have Lines 16 and 17, you refer to a detail ed
description of the project. And you pointed
us to Attachnent DIB-1 to your testinony,
correct, that are included in LNS rates?
(Burnham) Yes. The projects listed in
Attachnment DJB-1 are included in both RNS or
LNS, depending on the project.

Ckay. And the PTF costs thensel ves, are they
i ncluded in one or the other or both?
(Burnham) The PTF costs are included in RNS
rates.
Ckay. And is there informati on on the sane
chart that you've provided in your attachnent
about costs that would be included in the LNS
rate? O where would we derive those?
(Bur nham) The nunber is not shown directly.
You would need to derive it by subtracting
Colum E from Colum D. So, rough nunbers,
| ooking at the totals, there would be around
$134 mllion included in LNS rates.
Thank you. That's very hel pful.

MS. FABRI ZI O That concl udes ny

questioni ng, Madam Chair.
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CHAl RMOVAN MARTI N Ckay. Thank
you. Ms. Fabrizio, would you just mnd
i ntroducing M. Eckberg for the record, in
case we have questions for him
M5. FABRI ZI O Sur e.
DI RECT EXAM NATI ON

BY M. FABRI ZI O

Q

M. Eckberg, could you please state your ful
nane for the record. You are on nmute still.
M . Eckberg, can you hear nme?

(Eckberg) I"'msorry. [|'mhaving trouble
hearing you a little bit. Yes, if you're
speaking to ne.

Ckay. Could you pl ease state your full nane
for the record, please.

(Eckberg) Certainly. M nane is Steven
Eckberg.

And by whom are you enpl oyed?

(Eckberg) |I'menployed as a utility anal yst
with the Regul atory Support Division of the
Departnment of Energy.

Thank you. And did you review the petition
filing we're discussing in today's

pr oceedi ng?
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(Eckberg) Yes, | did. | reviewed the
original filing, as well as the updated
filing which is before us today as Exhibit 1,
and participated in a technical session with
t he Conpany to discuss many of the details
and aspects that we've tal ked about generally
t oday, and di scussed a |lot of those itens
wWith you in preparation for the hearing as
wel | today.
And have you previously testified before the
Commi ssi on?
(Eckberg) Yes, | have.
Ckay. Thank you.

MS. FABRI ZI O M. Eckberg, is
avai | abl e for questions.

CHAI RWOVAN MARTI N Thank you very
much.

Comm ssi oner ol dner .

COWM SSI ONER GOLDNER:  Thank you.

| NTERROGATORI ES BY COVM SSI ONERS:
BY COWM SSI ONER GOLDNER

l'd just like to start with a question for
M. Matthews on the table that you went over.

I"mjust trying to understand it a little bit
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better. | conpletely understand, | think,
and appreciate the load ratio share that you
poi nted out and the reasons for that. No
pr obl em

The expenses go down slightly, in terns
of dollars, and then the dollars per negawatt
hour actually go up. And I'mtrying to
under st and what the denom nator is and where
t hose nmegawatt hours are | ocated and why one
i ne went one direction and the other I|ine
went in another direction.
(Matt hews) Sure. That phenonena that you' ve
noticed is due to the | oads that are used in
devel opi ng that per-negawatt-hour rate. The
$2, 059, 000 shown in the January '22 to
July '22 columm represent an average
billed -- forecasted billed expense for that
tinme period under the new rate structure.
And | think it's just nore a product of what
the projected | oads are expected to be for
t hat January through July tinme period, in
t hat you have sone relatively | ower | oad
nont hs, such as March, April, My, and a

little bit into June, that are resulting in
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| ower | oads, when divided into the total
costs, cone up wth a higher rate. |If you
were to extrapolate this out through the
remai nder of 2022 and incorporate the
benefit, | guess you would say, of high --
you know, of the peak |oad nonths of July,
August, Septenber, you would |likely see that
per - negawatt - hour rate cone down.

Yeah, and | appreciate that. And the reason
I was confused is if you go over to the next
set of data, the DE-085 [DE 20-085], the
expenses are basically flat there, and the
dol | ar- per-nmegawatt hour is basically flat.
So it nmeans in actuality, nmegawatt hours were
the sanme in those two tinme periods in
reality, but then in forecast | think you're
forecasting that you have a | oad change
relative to the first half relative to the
second half. |Is that fair?

(Matthews) Yes. Yup. And nostly it's a

ti me-of -year inpact on that.

Yeah, but you see what |'m saying, though?
If you ook at the -- just to recap here real

qui ck, and not to beat a horse to death, but
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on the expenses in 2020, the actuals in
August 2020 to Decenber 2020, if you | ook at
that set of data and then the one next to it,
January to July, it has the sane expenses

al nost exactly, $2,045,00, et cetera. And
then bel ow that, the dollars per negawatt
hours is identical, 3.85, which neans that

t he | oad was the sane.

(Matt hews) Ri ght.

And so |I'm saying --

(Matt hews) Ri ght.

Yeah. So, yeah, okay.

(Matt hews) And just one clarification. |
bel i eve under the DE 20-085, those were the
projections for that tine period. So it's
not an actual forecast. [It's prior

proj ecti on versus current projection.

| see.

(Matt hews) But yes, | understand what you're
sayi ng.

Ckay. So | can recap now, then, | think. So

the old projection was to keep it flat, and
now you've got a bit of a change, first half

to second hal f.
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(Matt hews) Yeah.

Ckay.

(Matthews) Right. And to give you just a
little bit of flavor on why we've kind of
made t hat change is under the new rate
construct comng fromthe settlenment -- and
these rates will be effective 1/1/22 -- we're
going to a unit rate tines | oad as opposed to
the old | oad ratio share approach. So we
were able to apply the unit rate for the year
that was calculated in the settled formul a
rate tinmes the specific | oads for those
nonths. So that's why we've sort of shifted
t hat net hodol ogy to refl ect the nechanics of
t he new rate structure.

Ckay. Yes. And in this norning's

di scussi on, we had a di scussion on the

conservati ve nature of sone of the

forecasting. So we'll see how this turns
out. | guess we'll know soon enough, won't
we. But | appreciate the explanation. Thank
you. We'll true it up later, I'msure, if it

i'sS incorrect.

(Matt hews) Exactly. Thank you.
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Thank you.

Ckay. So now a little bit nore -- |
have a questi on, perhaps for Ms. Menard.

Is there a table in the presentation
here that shows the historical TCAM rates?
I*'mthinking about with dollars and
percent ages goi ng back a few years. |'mjust
trying to baseline nyself in terns of where
we are now and where we've been in the past.
(Menard) No, we do not have an historical
table in this rate filing.

How many years would this go back? | nean,
don't want to go back to 1920. But would it
go back five or ten years naturally?
(Menard) Yeah, | believe it goes back to
around the 2006 tinme frane. And | believe we
have a table. 1'mgoing to | ook at

Ms. Ulramfor a nod. But | believe we have
a table with the historical rates.

(Ulram W do have one available. The only
information in this filing that has any
resenbl ance of historical is we go back to

| ast August. So we have the August -- but

It's just August to August conparison. So if
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you wanted to go back further than that, we
do have tables available, just not in this
filing.

Thank you. Yeah, | would |ike to make t hat
request. And the reason for that is that
we're, as a Comm ssion, to | ook at

reasonabl eness. And the best way to | ook at
reasonabl eness is to ook at the history and
see if there's any big changes. So | woul d
li ke to request that data.

(Menard) But | believe the Regul atory Support
Division in the DOE keeps historical rates as
wel | because we frequently get asked

questi ons.

Yeah, no problem | just would like to see
it froma source so that --

COWM SSI ONER GOLDNER: Chair, do
you have a preference on how we secure that
I nformati on?

CHAI RMOVAN MARTI N No. | think to
the extent it's the sane data, it can cone
fromeither source -- (connectivity issue)

[Court Reporter interrupts.]
CHAl RAMOVAN MARTIN: | said to the
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extent it's the sane data, it can cone from
ei ther source and be sufficient. | don't

know if it's easier for one or the other to

provide it, but | guess I'll ook to you
both --
A (Ulram W have the data avail able, so we

can provide it. Just for clarification, how
far back would you like to go?
COW SSI ONER GOLDNER: | think five
years is sufficient. Thank you.
(Exhibit 2 reserved for record request as
descri bed.)
A (Menard) | | ooked, and it was established in
2007. That was the first TCAMrate.
COW SSI ONER GOLDNER: Ckay. Yeah,
we don't need to go back that far. Thank
you, though.

I"msorry. A lot of this discussion
today i s around, you know, peak |load. So I
just want to make sure | understand what
we're tal king about. Wen we tal k about
mont hly peak | oads, is it an instantaneous
l oad? 1Is it sone kind of average? What is

it that we're tal ki ng about ?
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(Burnham) | guess | can start. [|I'll look for

maybe M. Matthews to help out if needed.

It's a nonthly peak. [It's an hourly
load. So it's an hourly average load. |It's
cal cul ated -- those hourly | oads are

cal cul ated or actually neasured by the

transm ssion owners, reported up to | SO New
Engl and, and then -- at |east for the RNS
costs -- those RNS costs are allocated back
to the transm ssion custoners based on the
reported nont hly peak | oads.

So if we -- just to make sure | understand.
So if the highest | oad was on, you know,

June 22nd, then the nonth of June, it would
be reported as June 22nd and the | oad for
that date? |Is that howit's reported?
(Burnham) Yes. And potentially, depending on
where you get it from also the hour in which
t he peak occurred.

Ckay. And | imagine you're getting this
information fromdifferent sources. And

you' ve got June 22nd from one and June 21st
from anot her, and one says 11:00 a.m and one

says 2:.00 p.m Is it -- I"'mjust trying to
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figure out how all that is summari zed.

A (Burnham) So there are -- within New Engl and,
generally the transm ssion owners are
assigned to be what's actually called the
"meter reader" for their service areas. So
we have a group that's responsi ble for
obtaining all of the netered hourly data from
our revenue quality neters. | believe it's
actually obtai ned for every hour of every
day. |It's also used for energy market
settl enent, which happens on an hourly basis
anyway. So fromthat data, it's fairly easy
to identify. You know, we have the total for
every hour of every day. It's relatively
easy to look at the nonth and identify the
peak hour.

Q So | guess what |'mjust trying to
under st and, because |I'm a new conm ssi oner,
Is what is the location at which you're
gathering the data? Is it at a power
generation source? |Is it at a residential
house? 1Is it on a transm ssion |ine? Were
is the data taken fronf

A (Burnham) The revenue quality netering that's
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used for those calculations is typically

| ocated on generators, generally |arge
generators, and our tie lines with our

nei ghboring utilities. So basically, you
know, because the power's always in bal ance,
once you know how nuch was generated internal
to our service area and how nmuch we either

i mported or exported from our nei ghbors, we
can cal cul ate what the | oad was w thin that
particul ar hour within our service area.
Ckay. GCkay. | won't go to the DC |ines
because that would be different. So I'l

| eave that alone. W won't worry about that.
Thank you. No, that's very hel pful.

So, and | think Eversource worked to
answer this question, but I'mnot sure this
exact question was answered, and that is --
and if it was, if you could just please
repeat the answer.

How does New Hanpshire conpare to ot her
states that Eversource services on the TCAM
rates over the last four or five years? And
maybe we could just bolt that into the record

request and it would be easier. But all that
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matters | think -- | shouldn't say all that
matters. The prinmary itemthat matters is
New Hanpshire's rel ative perfornmance to other
states in terns of whether the rate
per cent age goes up and down. So |I'mj ust
trying to sort out is New Hanpshire doing
well relative to neighboring states or poorly
relati ve to nei ghboring states.
(Ulram | don't have the rates on the tip of
my fingers right now for Massachusetts and
Connecticut. But | can certainly add it to
that record request and just put all of the
rates side by side for, you know, each of the
operati ng conmpani es under Eversource together
in a table.
Thank you. Perfect. Thank you.

I'll ask a high-level question here just
again to try and paint a picture. Wen I
| ook at the EIA data, it shows states not in
New Engl and, but primarily in the south and
in the west that have | ess than half the
total cost of electricity versus New
Hanpshire and the ot her New Engl and st at es.

Can you give ne sone idea, are the
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transm ssion costs the sanme in those other

| ow cost states? Are they doing sonething
differently? I1'mjust trying to understand
the transm ssion costs that we're seeing here
and how t hat woul d conpare across the United
St at es.

(Burnham) On the transm ssion cost question,
honestly, it's difficult to do an

appl es-to- appl es conpari son across regi ons on
transm ssion rates specifically. 1In other
parts of the country, for exanple, there may
be a bundled rate applied for transm ssion
and distribution together. |n other cases,
the transm ssion charges are actually paid by
energy suppliers and don't appear as an
individual line itemon a retail bill.
They're actually rolled into the generation
supply or the energy supply charge. So I'm
afraid | don't necessarily have a good
conparison to the retail transm ssion rate.
Just the nature of restructuring or |ack of
restructuring in different states has made

t hings very, very different.

Yeah, fair. Fair. The reason | ask this is
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that, according to EIA, which is the U S
Governnent's data, there are states that
literally have half the electricity charges
in total --

[Court Reporter interrupts.]
So just |looking at the EIA data, given --
well, | guess what |'msaying is that, given
that we're tw ce as nmuch as other parts of
the country in total, and understandi ng that
transm ssi on di scussion here today is only a
part of that, I'"mjust trying to grasp how
ot her states could have half the cost of
electricity than New Hanpshire. That's what
I"'mtrying to get to.
(Burnham) | can try to elaborate a little on
the top |ine nunber, which is that is the
thing that is kind of available for an
appl es-to- appl es conpari son through that EIA
dat a.

One of the things that has been a driver
of New Engl and retail electricity costs for a
|l ong time has been just kind of the
f undanent al geography, that we are | ocated

sone di stance fromthe fuel sources for our
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generation. Many years ago, that woul d have
meant bringing in coal by rail car or oil by
pi peline or barge from sonewhere in the

m ddl e of the country, at least, if not
further west. Mdre recently, that neans
bringing in natural gas fromeither

Pennsyl vani a or the south, southwest, via gas
pi peline. But ultimately, we're the ones at
the end of the pipe. And as a result of
that, we see capacity constraints that tend
to drive up New Engl and energy prices
relative to the rest of the country.

We al so have a capacity market which has
proven to be fairly volatile in terns of
pricing over the past few years. And we're
com ng down now. W're comng off a period
of very high capacity prices that were
associated with the retirenents of sone
generati on a couple of years ago.

Thank you. That makes sense.

l'"mjust |ooking at a recent electric
bill. And, you know, it's kind of -- let's
call it 35 percent generation -- this is for

the sunmer -- 65 percent transm ssion and
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1 distribution here in New Hanpshire. And so |
2 kind of -- so when you just | ook at the big
3 pi cture, you say, well, another state has
4 hal f of the total electric charges.
5 Under st andi ng that their generation charges
6 mght be a lot less, it still neans our
7 transm ssion and distribution costs are quite
8 a bit higher. So I"'mjust trying to grapple
9 w th that piece of information.
10 A (Bur nham) Maybe one other thing to point to
11 is we are ultimately a hi gher kind of cost of
12 busi ness region in general, and that does end
13 up being reflected in rates across the board.
14| Q And I'msorry. Final question for you.
15 Wien you say "hi gher cost of business,"”
16 can you attribute that to two or three
17 different -- maybe if you could state the top
18 two or three reasons for that.
19| A (Burnham) | don't think I'"'min a position to
20 necessarily rank individual reasons. | would
21 say commonly cited reasons woul d be | abor
22 costs, property costs, taxes, property taxes,
23 things |ike that.
24| Q Ckay.
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(Burnham But | could not put a nunber on,
you know, base inpact versus small i npacts.
No worries. The top three, that's what | was
| ooking for. Thank you. That's very
hel pf ul .

Ckay. Just a few nore questions.

Active demand was tal ked about a little bit
before, and | wonder if sonebody coul d just
maybe add a little bit of color to that. |
was reading about it in the filing. There's
curtail nent service providers, there's the
active denmand for the pilot |ooks like that's
going on. So |I'mjust trying to understand
how t he economi cs of this work.

Are people turning off their power in
the mddle of the day in the sumer, and how
are we convincing themto do that, this kind
of thing? I'mjust not sure | grasp what the

effort actually is.

(Menard) At a high level, I can kind of give
an overview, but I'mcertainly not the expert
on the program But at a high level, it's --

you know, there are tines where peak denmands

are projected to be extrenely high, and there
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is a call for people with, you know, certain
devices that are part of this programto
curtail their load. And so that's why it's
ki nd of an active demand program Wen the
call is made, the custoners in this program
can actively curtail their | oad.

Do you have any idea what they're actually
doing? |'mjust wondering about the

physical -- are they turning off lights? Are
t hey shutting factories down? Wat's
actual ly happening to curtail the | oad?
(Menard) Yeah, it could be turning off
lighting. It could be reduci ng HVAC

equi pnmrent. You know, there could be
processes that a manufacturer could reduce or
shift. So there's a lot of these devices or,

you know, things out there.

For exanple, I'Il just take our office
building. Wen there is a call, when there's
a hi gh-denmand day -- and there's all these

different |levels at | SO New Engl and. You
know, there's certain |levels, you know, a
bank of lights will turn off and the air

conditioners will rise so it gets a little
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bit warnmer in the office. So there's things
that you can do from you know, a control
per spective to change the way you buil di ng or
honme uses energy. The sane with the
residential side. There's thernpstats. You
can change thernpstat settings so --
And how does the consuner -- oh, I'msorry.
How does the consuner benefit? 1s there
sonme sort of rebate that goes out if they
turn down their power during peak tines? How
do they benefit fromtheir reaction to the
call?
(Menard) | believe there's sone sort of a
credit or paynent-type arrangenent that a
custoner gets, sone sort of benefit for being
enrolled in this. | don't have the details
at nmy hand, but there is sone sort of
arrangenent for a reduced rate.
So it sounds like it's nore of a fixed-cost
deal. You sign up for the program you know,
you get a benefit of $100 a nonth or
sonet hi ng, as opposed to we took, you know,
four nmegawatts off the system at noon which

mat ched the peak load. It's not |like a
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real -time processing thing.

(Menard) | don't believe it's real-tine
processing. Indirectly, that's exactly
what's happening. So as our peak | oads are
getting | owered, you know, as we talked
about, those flow through rate cal cul ati ons
|ater. So there's a response eventual ly, but
it's not that imedi ate, oh, we reduced peak
| oads by this nuch and it was this many
dollars and therefore that savings goes back
to all those that hel ped to reduce peak.

Yup, yup. | guess when utilities get the
real-time netering in the back office, then
this will all beconme nuch sinpler. W'II
wait for that day in the future.

Just a coupl e nore questions, maybe even
one nore. This one mght require the
engi neering departnent. So if nobody knows
the answer, that's fine.

My question is does Eversource have a
conpr ehensi ve |ine-loss reduction program
meani ng shorter |oops, better conductors,
better transformers? 1|Is there a

conpr ehensi ve programto reduce |line | osses?
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O course you have -- [connectivity issue] --
| osses in the line -- [connectivity issue]
it's better conductors. But one of the

| osses | know are switching | osses in
transforners and this kind of thing. And
upgr aded equi pnment can have an i npact, a

| arge i npact on the |ine | osses.

Does Eversource | ook at that
holistically and have a program on that?
(Burnham) Qur current approach to reducing
line losses is nmore through opportunities
that are created through projects that we're
doi ng for other reasons. For example,
typically when we are rebuilding a |line,
whi ch nmeans replacing all the structures and
repl aci ng the conductor, we will select the
| argest, neani ng | argest di aneter conductor
t hat can be supported by the tower design
we're using. That adds essentially no
I ncrenental cost to doing that. Mst of the
cost is just associated with the line rebuild
itself. But using a | arger conductor wll
reduce the line losses. Simlarly, we

have -- when we replace transforners, we wll
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typically use standard-size transforners that
have | osses as part of the consideration.
Ckay. Very good. Al right.

COW SSI ONER GOLDNER:  That is all

| have, Chairwoman Martin. Thank you.

| NTERROGATORI ES BY CHAI RWOVAN MARTI N:

Q

o >» O >» O P

Ckay. M. Eckberg, if you wouldn't m nd, |
wanted to ask you about sone of the
attachnents to Ms. Ulranis testinony with
regard to --

(Eckberg) Yes.

| believe they start on bl ack Page 53.
(Eckberg) You said bl ack Bates Page 537

Yes.

(Eckberg) Ckay. |I'mthere.

Ckay. So there are a nunber of cal cul ations
related to the TCAM and | just wanted to ask
whet her you had reviewed the cal culations in
t he attachnents.

(Eckberg) Yes, | have reviewed the

cal cul ati ons here and on these schedul es of
Ms. Ulram These schedul es were provided to
us in a live Excel spreadsheet format to help

us with that revi ew And | have revi ewed
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t hose cal cul ati ons and have no issues wth

t hose.

Ckay. Thank you. And did you reviewthe
application of the rate to the different

cl asses? Those are the foll ow ng docunents.
(Eckberg) Yes. Wll, the calcul ations that
Ms. Ulramincludes here does certainly --
yes, there's calculations for the different
rate cl asses, yes. And again, | fee
confortable with all those. | have revi ewed
t hose, yes.

Ckay. Thank you. Quick question about bl ack
Bates 60, the reference to the Settl enent
Agreenent in 06-028 and the billing

determ nants. Can you just give us a

hi gh-1 evel description of how those apply
her e?

(Ulram That is a great catch because it

should not have that settlenent. Let nme back
up.

So the billing determ nants in Colum A
on bl ack Bates 60, those are billing
determ nants -- (connectivity issue)

[ Court Reporter interrupts.]
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(Ulram Those are the billing determ nants
fromour rate case. And so those were used
to cal cul ate the revenue from our base
conponent that's included in the -- the
reference in the heading to DE 06-028, the
settl enent agreenent there. That reference
Is just indicating that the methodol ogy that
we used to allocate -- to calculate the rates
for Rate B is still based on that settlenent
agreenent. Wien we went in for our rate case
in DE 19-057, we did not change our

nmet hodol ogy for calculating Rate B in the
TCAM

Ckay. Thank you. And | see M. Eckberg
noddi ng his head in agreenent.

(Eckberg) Yes, that's correct. As M. Ul ram
poi nts out, black Bates 60, the colum

headi ngs do refer specifically to the 2018
billing denand, which is one of the billing
determ nants that references. So | agree

t hat the nethodol ogy for cal cul ating the

Rate B transm ssion costs are the things that
are -- that's the part that the reference to

06-028 applies to. It's the nethodol ogy of
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cal culation that the Conpany used in the new,
nost recent billing determnants. So | was
noddi ng i n agreenent because that's correct.
Ckay. Thank you for that explanation.

One ot her question. M. Menard
testified about the new contract that's in
pl ace and referenced di scussions to extend
the contract. And | think it's the contract
wi th Hydro- Quebec. Could you just give ne a
little bit nore related to that history and
t hose di scussions? M. Menard or M. Eckberg
s fine.

(Menard) | think you're referring to |
mentioned that there was sone di scussions

w th, back then, Staff, PUC Staff. Last
August, | think, August of 2020, we did a
briefing or an update. The Energy Supply
Group for Eversource briefed the Electric
D vision Staff on the discussions that were
ongoing and the filing that was going to be
made at FERC related to this new contract.
Subsequently, there was a letter filed on
January 11, 2021. It was filed with the

Comm ssion, and it was a notice of the
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extensi on of the Hydro-Quebec transm ssion
facility agreenent. And it outlines the
ext ensi on of the agreenent and provides a
summary of that extension. So those were the
di scussions that | was referring to. And M.
Eckberg can expand further.
(Eckberg) | don't think | have any
significant expansion to offer. | think that
Ms. Menard has accurately represented the
di scussi ons that took place.
Ckay. Thank you. | wanted to nmake sure. |
had note of discussions, and | did not know
exactly what you were referring to. So thank
you for clarifying.

Ckay. | don't think I have any other
questions that haven't been answered. Just
|l et ne check. No, | do not.

So |l wll go back to Ms. Chiavara to see
I f you have any redirect.

MS. CHI AVARA: | coul dn't unnute.
I have no redirect. Thank you very nuch.
CHAl RAMOVAN MARTIN:  Ckay. You're

wel comre. And just to be safe. Do you have

any thoughts for M. Eckberg, based on our




© 00 ~N oo o b~ w N P

NN NN R R R R R R R R R R
A W N P O © 0 ~N O O M W N B O

[WITNESS PANEL: MENARD|MATTHEWS|BURNHAM|ULLRAM|ECKBERG]

67

questions?

MS. CHI AVARA: | do not. Thank
you.

CHAl RAMOVAN MARTIN: Al right.
Thank you.

And Ms. Fabrizio, any redirect?

M5. FABRIZIO | do not have any
redirect. Thank you.

CHAl RAMOVAN MARTIN: Al right.
Thank you. Then |I think that we are all done
with the witnesses. Thank you very nuch, all
of you.

Anyt hi ng el se before we hear from
the parties for closings?

[ No verbal response]

CHAI RMOVAN MARTI N: Seei ng not hi ng,
we'll strike |I.D. on Exhibit 1 and admt that
as a full exhibit, and hold the record open
for Exhibit 2 related to the historical TCAM
rates, as was requested by Comm si oner
ol dner.

I's that sonet hing you al so coul d
have avail abl e before next Wdnesday, on or

bef ore next Wdnesday?
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W TNESS ULLRAM Yes, it won't be
difficult getting that infornation.

COWM SSI ONER GOLDNER: Chair, if |
may, it was the TCAM rates for New Hanpshire
and then the other regi ons where Eversource
operates. So | think there was Connecti cut
and Massachusetts doll ars and percent ages,
just to be on the sane page.

CHAl R\MOVAN MARTI N: Thank you. And
that was for the last five years?

COW SSI ONER GOLDNER:  Correct.

CHAl RAOVAN MARTI N:  Ckay.

W TNESS MENARD: Just to clarify,
you want the rate itself plus the percentage
change fromyear to year?

COW SSI ONER GOLDNER:  Preci sel y.

Thank you.

W TNESS MENARD: Yes. Ckay.

W TNESS ULLRAM  Sorry. One nore
clarification on that. | apol ogi ze.

CHAI RWOVAN MARTI N: Go ahead.

W TNESS ULLRAM  So just to further
clarify, when we were tal king -- when we were

di scussing the rates before in ny specific
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exhibits, those rates are for a Rate R
residential custonmer. And so | would think
that a better conparison m ght be total
overall average rate for each state, so that
we're not getting into how each state

all ocates to specific cl asses.

COW SSI ONER GOLDNER:  Yes. I''m
sorry. | should have been nore specific.
I'"mjust |ooking for the overall TCAMT T at e,
just the big rate, yeah, just to nake it
sinple. Yeah. Absolutely.

W TNESS ULLRAM  Ckay. Thank you.

COW SSI ONER GOLDNER: Thank you.

CHAl RMOVAN MARTI N Ckay. Wy
don't we hear from M. Fabrizio first in
cl osi ng.

MS. FABRI ZI O Thank you, Madam
Chair. The Departnent has reviewed the
Conpany's petition filing in detail in this
docket and supports approval of the proposed
2021 transm ssion cost adjustnent to customer
rates as revised and corrected on July 20th
and presented today. W also reviewed the

| ead-1 ag study included in the Conpany's
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filing wwthin Attachnent ELM 2 and

di scussed -- this was al so discussed in the
joint testinony of Ms. Menard and M.

Matt hews. And the Departnent has determ ned
that the | ead-l1ag study has been prepared in
a nanner consistent with past practice.

And we would like to take this
opportunity to thank the Conpany team for
their cooperative efforts in flushing out the
details of their petition for our better
under st andi ng. Thank you.

CHAl RMOVAN MARTI N: Thank you, Ms.

Fabri zi o.

Ms. Chi avar a.

MS. CHI AVARA: Thank you. | would
also like to start with thanks -- sorry. I'm
getting a bit of an echo. | wanted to start

out by thanking DCE Staff for a thorough and
very hel pful review and di scussi on of the
Conpany's filings and for their
recommendati on that the proposed rate be
adopt ed.

| wanted to provide a coupl e of

things just for reference on itens that were
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rai sed.

The history and context of the TCAM
rate, that rate was created by Order No.
24,750, and that's Docket No. DE 06-028. And
t hat supplies a good foundati on on how t he
TCAM cane about .

And as to the discussion about
demand response prograns, the current
iteration and the currently proposed future
iteration of those prograns can be found in
t he proposed t hree-year energy-efficiency
pl an, and that was filed in Docket No.

DE 20-092. So those both provide additional
information to those two itens.

I n cl osing, the Conpany supports
t he proposed TCAMrate and the methods with
which it was cal cul ated as both accurate and
consistent with the relevant authorities that
govern such cal cul ations. These are FERC
jurisdictional costs that are passed to the
Conmpany for recovery through retail rates as
what are call ed "pass-through costs.” W
reconmend that the Conm ssion approve the

rate as it has been proposed in the Conpany's
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filing, and it will result in just and
reasonabl e rates.

Again, as with the SCRC rate that
was j ust proposed this norning, we have a
reconciling rate that can be approved as
proposed, while creating, if warranted, an
opportunity for further exploration of open
issues in the tine between the approval of
this proposed rate and the consideration of
the rate proposal in the next TCAM
proceedi ng. W therefore ask that the
Conm ssi on not delay in approving the
proposed TCAM rate today, giving sufficient
time for the Conpany to inplenent it by
August 1st. Thank you.

CHAI RWOVAN MARTI N: Thank you, M.
Chi avar a.

Thank you, everyone. W wll take
this matter under advisenment. The hearing is
adj ourned. Have a good rest of the day

(Wher eupon the hearing was adjourned at 2:35 p.m)
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CERTI FI CATE

|, Susan J. Robidas, a Licensed
Short hand Court Reporter and Notary Public
of the State of New Hanpshire, do hereby
certify that the foregoing is a true and
accurate transcript of ny stenographic
notes of these proceedi ngs taken at the
pl ace and on the date herei nbefore set
forth, to the best of ny skill and ability
under the conditions present at the tine.

| further certify that | am neither
attorney or counsel for, nor related to or
enpl oyed by any of the parties to the
action; and further, that I amnot a
rel ati ve or enployee of any attorney or
counsel enployed in this case, nor am|
financially interested in this action.

The foregoing certification of this
transcri pt does not apply to any
reproduction of the sanme by any neans
unl ess under the direct control and/or
direction of the certifying reporter.

Susan J. Robi das, LCR/ RPR
Li censed Shorthand Court Reporter
Regi st ered Prof essional Reporter
N.H LCR No. 44 (RSA 310-A:173)
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